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Economic Update

• California economy continues to overcome pandemic recovery but is 
falling in labor force which is below the market need of job openings, 
along with slow wage earnings against high inflation costs

• The State of California higher taxpayers earning and slower markets in 
the technology sector has slowed the state economy down

• The housing market is constrained the growth in California, along with 
the higher interest rate lowering the rate of borrowing for homeowners



Fiscal Year 2022 - 2023



2022-23
Revenue Recap

• Total Computational Revenue (TCR) calculated from the Student Centered 
Funding Formula (SCFF) and reflecting available revenues

• Advanced Apportionment:
• $86,096,091

• First Principal Apportionment:
• $ 78,308,504

• Second Principal Apportionment
• TCR: $77,847,543
• Available Revenue: $69,419,017
• Deficit of $8,428,526
• FY 23-24 budget trailer bill passed to backfill FY 22-23 deficit
• Receivable booked in FY 22-23
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2022-23 Unaudited Actuals
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• Total Computational Revenue (TCR) of 
$77,847,543

• $1,708,435 Growth Estimate
• Surplus of $18,461,158
• Ending fund balance of $40.3 million, 45.10%



General Fund Savings
Actual vs Budget FY 2022-23

Revenue: 
• $988,932 Estimated increase in apportionment due to growth 

revenue estimate 
• $3,988,943 Redevelopment Agency Residual Revenues,

Un-Restricted Lottery and Fair Market Value of 
Investments at County Treasury

Expenditures:
• $10,561,269 Savings from Salaries and Benefits Budgets
• $2,922,014 Savings from Supplies, Services and Other Operating 

Expense Budgets



State Adopted Budget 2023-2024



Impact of Adopted State Budget

• Student Centered Funding Formula (SCFF) - $9.4 billion, Deficit Factor of 
2.0969% ($198.2 million)

• COLA – 8.22% for general apportionments and most categorical programs
• Growth funding - $26.4 million (.50%)
• Adjustments to prior year funding – reduced Deferred Maintenance $452M, 

reduced Enrollment & Retention $55 million
• Flexibility – allows for remaining COVID-19, student retention and 

recruitment and deferred maintenance funds to be used for any of these 
purposes  



Impact of Adopted State Budget (June 2023)
- VVC Categorical Funding-

• Retention & Enrollment Outreach - $1,281,829
• Student Equity & Achievement program – $4,241,685
• Student Success Completion Grant Program – $2,008,235 (SCFF Funding)
• Part-time Faculty Health Insurance – reimbursement for up to 50% of cost
• Part-time Faculty Office Hours – reimbursement for up to 50% of cost
• EOPS – $2,505,190
• CARE – $351,822
• DSPS – $1,003,977



Impact of Adopted State Budget (June 2023)
- VVC Categorical Funding, Continued -

• California College Promise Program – $442,983
• Adult Education – $2,674,474
• Basic Needs for Food Insecurity - $425,971
• Mental Health Program – $284,337
• NextUp – $1,018,136
• Student Housing Program – $700,000
• CalWORKS & TANF – $786,339



General Fund Assumptions

• The District shall maintain legal compliance with the 50% law
• The District will develop a budget with a minimum 16.7% ending fund 

balance (reserve) in compliance with Board Policy 6200 Budget Preparation
• The Program Review, Planning, and Budget Development Process will guide 

the allocation of resources
• Vacancies due to retirement or resignation will not automatically be filled
• Based upon the State’s Adopted Budget, an Operating Budget has been 

prepared which includes estimated revenues and expenditures for 2023-24 
fiscal year



Revenue Assumptions

• There is a 8.22% COLA for the 2023-24 fiscal year for 
General Apportionments and select Categoricals

• No growth funding assumed



Expense Assumptions

• Public Employee Retirement System (PERS) district contribution 
increased by 1.31% to 26.68%

• State Teachers Retirement System (STRS) remains stable at 19.10%
• A 1% President’s Contingency has been included in the Adopted 

Budget
• No budget augmentation funds have been allocated at this time
• District and bargaining units will settle contract negotiations



• Unfunded growth
• Continued inflationary pressure 
• Increased benefit rates
• Future state budget deficits

Cautions and Concerns for 2023-24





Student Enrollment (FTES)

*at Annual

Issues to consider
• Enrollment management
• Un-funded growth

Fiscal
Year

16/17 17/18 18/19 19/20 20/21 21/22 22/23

FTES 9475 9640 9205 9635 7876 8285 *10,576



Budget Overview of All Funds







Questions?
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